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This study aims to analyze the nonlinear effects of economic
globalization on sustainable society in developed and developing
countries over the period 2000 to 2020. To this end, a composite index
was first constructed to measure the state of sustainable society across
countries. Subsequently, using the Panel Smooth Transition Regression
(PSTR) model and considering economic globalization as the transition
variable, the nonlinear relationships among variables were evaluated. The
findings indicate the existence of a nonlinear relationship between
economic globalization and the sustainable society index. For developed
countries, the optimal model includes two thresholds and three distinct
regimes, whereas for developing countries, a single threshold and two
regimes were identified as the best-fitting structure. Moreover, in
developed countries, economic globalization has a negative effect in the
first two regimes and a positive effect in the third regime, while in
developing countries, this effect is positive and significant across all
regimes. The results highlight the necessity of formulating differentiated
strategies tailored to the structural characteristics of each group of
countries.
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