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PAPER INFO ABSTRACT

Paper history: The present research has explained the asymmetric impact of tax burden and
Received: 28. 12. 2023 production on Iran's shadow economy using the NARDL nonlinear model for
Revised: 25. 05. 2024 the years 1354-1400 and estimating the size of the underground economy from
Accepted: 12. 06. 2024 the Tanzi approach of the demand function (money). In recent years, with more

attention to the issue of tax revenues, tax transparency and the reduction of oil
revenues, the size of the underground economy has been declining. When the
tax burden increases due to the increase in the tax rate, people move towards the
JEL Classification: underground economy faster, but the reduction of the tax burden will probably
C24, E52, G12 have a small impact on the underground economy. According to the results of
the model, the asymmetric positive and negative effects of the tax burden lead
to a decrease in the ratio of money to liquidity, which results in an increase in

Keywords: the volume of the underground economy.

tax burden, One of the most important solutions to the problem of the underground
production, economy, which is examined in this research, is the growth and development of
underground economy, the production sector. The government should have continuous planning for the
NARDL nonlinear model improvement and growth of production, which will reduce the underground

economy over many years.
© 2023 Published by Semnan University Press. All rights reserved.
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L. Panel Smooth Transition Regression Models
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