Journal of Econometric Modelling 2023, 8(4): 67-101
DOI: 10.22075/JEM.2023.30576.1835
This is an Open Access paper licensed under the Creative Commons License CC BY 4.0 license.

Journal of Econometric Modelling

Semnan University

Research Article

Journal homepage: https:

jem.semnan.ac.ir/?lang=en

The Role of Manufacturing on Iran's Economic Growth: Divisa’s

Logarithmic Index Method

Esfandiar Jahangard

Professor in Economics, Department of Economics,

Allameh Tabataba'i University
jahangard @ atu.ac.ir

Ali Arab Mazar Yazdi

Asisstant Professor in Economics, Department of Economics,

Allameh Tabataba'l university
a.arabmazar@gmail.com

Fateme Zabhiri (Corresponding author)
Master of Economics, Department of Economics, Allameh Tabataba'i University

fateme.zahiri7413@gmail.com

PAPER INFO

ABSTRACT

Paper history:
Received: 10. 05. 2023
Revised: 04. 07. 2023
Accepted: 07. 09. 2023

JEL Classification:
014, 043, 047

Keywords:

Structural Change,
Industrialization, Economic
Growth,

Kaldor First Law

This article discusses the role of manufacturing in the economic
growth of Iran using the logarithmic mean Divisia index
(LMDI) method. The study identifies various drivers of
industrialization and their impact on growth, including
structural changes (productivity of labor and employment share
in industrial factories) and employment scale. The LMDI
method is used to analyze with a dataset from Iranian provinces
between 1381 and 1399. The results show that industrialization
has a positive and significant effect on economic growth, with
structural changes having a greater impact than employment
scale. The study highlights the importance of sustainable
industrial development for economic growth in Iran.
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